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Independent Benchmark Administrator
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• CanDeal Benchmark Solutions was formed to administer the 
Term CORRA benchmark:
• Owns and manages the Term CORRA Calculation Methodology

• Partners with TMX to calculate and publish Term CORRA

• CanDeal Benchmark Solutions is aligned with:
• IOSCO Principles for Financial Benchmarks

• Multilateral Instrument 25-102

• Formal designation pending with both the OSC and AMF

• Independent oversight:
• Separate legal entity to ensure independence

• Oversight Committee comprised of representatives offering many 
different perspectives (i.e., buy side, sell side)
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Introduction to CORRA: Canada’s Daily Risk-Free Rate
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• The Canadian Overnight Repo Rate Average 
is the observed average interest rate paid on 
overnight repurchase agreements with 
Government of Canada bonds and treasury 
bills as collateral:
• The IIROC collects market data via MTRS

• The Bank of Canada is the calculation agent 
and owns the methodology

• Backward-looking:  rate for day T-1 is 
published on day T

• Published daily at 11:30am by the Bank of 
Canada as a public good:
• No license required for use

Source: Bank of Canada https://www.bankofcanada.ca/rates/interest-rates/corra

https://www.bankofcanada.ca/rates/interest-rates/corra
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CORRA Compounded Index
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• The CORRA Compounded Index is a helpful tool for 
computing interest at the CORRA rate, over an 
interval:
• One-day offset: the Observation Period starts one 

day before the business date

• Compounded daily

• Published by the Bank of Canada daily at 11:30am

CORRA in the capital marketplace today:
• Canadian swaps dealers now use CORRA as 

their primary swap curve
• NHA Mortgage Pools (981) & Canada 

Housing Trust FRNs

• Bank-issued FRNs
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Term CORRA Benchmarks
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• Strong demand for a forward-looking version of 
the CORRA interest rate so that interest costs can 
be known at the start of a transaction:

1-month 
Term CORRA Rate

3-month 
Term CORRA Rate

Published at
1:00pm ET daily 

on Canadian 
business days

Term CORRA Benchmarks

• CARR Approved Use Cases for Term CORRA:
• Loan products

• Trade finance 

• Single currency derivatives for end-users
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Term CORRA Benchmarks: Methodology
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• The Term CORRA calculation methodology was set by the CARR 
in their paper Term CORRA Methodology - CARR 
Recommended Approach:
• The calculation of Term CORRA follows the now-familiar waterfall 

approach used for Term SOFR:

Level 1:  
Heitfield & Park 
Methodology
using observed MX 
trading data 

Level 2:  
Adjust prior day’s 
Term CORRA 
using historical 
sensitivities

• Term CORRA Methodology will be owned and managed by the 
designated benchmark administrator, CanDeal Benchmark 
Solutions
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Observed Input to Term CORRA
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• The MX samples trading in 1-month (COA) and 3-
month (CRA) CORRA futures:

• Samples are taken on twelve 10-minute intervals

• Each sample is a vector of VWAP by contract tenors 

• Outright trades, strategy trades and committed 
quotes are all considered valid observations

• All samples are independent:  some tenors in a period 
can be valid while others are not

• There is an open interest of ~290,000 contracts in 
CORRA futures on the MX:

• Trading in CDOR futures is expected to migrate to 
CORRA futures by September 2024 when CDOR 
cessation is complete

• MX has engaged market makers to ensure a liquid 
market in both CORRA futures contracts

10:00am 10:10am 10:20am 10:30am 10:40am 10:50am 11:00am 11:10am 11:20am 11:30am 11:40am 11:50am

2-hour Sampling Period: 10:00am-12:00pm

Sampling MX CORRA Future Trading
Twelve 10-minute Slots

Trades in CORRA Futures
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Building the Future CORRA Path from Observed Inputs
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• Heitfield & Park’s method assumes that the 
daily CORRA rate would only change on the 
Bank of Canada’s Rate Setting Dates:
• The CORRA path should be drawn as flat 

forward – a “staircase” shape – between 
the Rate Setting Dates

• MX CORRA futures expire on IMM 
Wednesdays, and so each contract may 
encapsulate zero or more of the Bank of 
Canada Rate Setting Dates

• The CORRA path is optimized so that the 
rate changes on the Rate Setting Dates best 
fit the observed market prices of the MX 
future contracts

• The Term CORRA Rate is the annualized 
return of the daily compounded CORRA 
rates over the forward path Bank of Canada Rate Setting Dates

1-month MX Futures Price Observations

3-month MX Futures Price Observations

Daily CORRA Rates in 3M Term CORRA Rate

Maturity dates of the CORRA Futures contracts
In

te
re

st
 ra

te
 (%

)



candeal.com

Accessing Term CORRA
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• Term CORRA is a licensed data product, available from the TMX Datalinx webstore:

1-month 
Term CORRA Rate

3-month 
Term CORRA Rate

1:00pm ET daily 
on Canadian 

business days

Launching September 2023
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Term CORRA Resources
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Helpful Websites

• CanDeal Benchmark Solutions.  https://www.candeal.com

• TMX CORRA Futures.  https://app.tmx.com/corra

• Canadian Alternative Reference Rate (CARR) Working Group.  https://www.bankofcanada.ca/markets/canadian-alternative-
reference-rate-working-group

• Canadian Overnight Repo Rate Average.  https://www.bankofcanada.ca/rates/interest-rates/corra 

Methodology in Detail

• International Organization of Securities Commissions (2013 July).  Principles for Financial Benchmarks.  Retrieved from 
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD415.pdf.

• Bank of Canada (2020, June 15). Methodology for calculating the Canadian Overnight Repo Rate Average (CORRA).  
Retrieved from https://www.bankofcanada.ca/rates/interest-rates/corra/methodology-calculating-corra.

• Canadian Alternative Reference Rate Working Group (2023, January 11). Term CORRA Methodology - CARR Recommended 
Approach.  Retrieved from https://www.bankofcanada.ca/wp-content/uploads/2023/01/term-corra-methodology.pdf.

• Heitfield, Erik, and Yang-Ho Park (2019). “Inferring Term Rates from SOFR Futures Prices,” Finance and Economics Discussion 
Series 2019-014. Washington: Board of Governors of the Federal Reserve System.  Retrieved from 
https://doi.org/10.17016/FEDS.2019.014. 

https://www.candeal.com/
https://app.tmx.com/corra/
https://www.bankofcanada.ca/markets/canadian-alternative-reference-rate-working-group
https://www.bankofcanada.ca/markets/canadian-alternative-reference-rate-working-group
https://www.bankofcanada.ca/rates/interest-rates/corra
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD415.pdf
https://www.bankofcanada.ca/rates/interest-rates/corra/methodology-calculating-corra
https://www.bankofcanada.ca/wp-content/uploads/2023/01/term-corra-methodology.pdf
https://doi.org/10.17016/FEDS.2019.014
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Thank you
Andre Langevin 

CanDeal
alangevin@candeal.com

www.candeal.com   
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